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QUESTION 1 - (8 marks) 
 
1.1 List five functions of a custodian bank (5) 
 
1.2 Discuss in your own words what a Sovereign wealth fund is (3) 
 
 
QUESTION 2 - (8 marks) 
 
2.1  The balance of payments is an important indicator of an economy, 
discuss the various components that make up the BOP (6) 
 
2.2 List two positive aspects of high inflation (2) 
 
 
QUESTION 3 - (18 marks) 
   
3.1 Tabulate the most important characteristics of 3 types of money market 
instruments. Provide an example of each instrument    (12) 
 
3.2  List five features that distinguish property from other asset classes  (5) 
 
3.3  When does a forward transaction mature    (1) 
  
 
 
QUESTION 4 - (26 marks) 
   
4.1  There are four main types of risks involved when owing  ordinary shares 
in a listed company list and briefly discuss these risks (12) 
  
4.2 Why would a company issue a stock split, and provide an example of 
how a stock split works (4) 
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4.3 Discuss in detail the features of the American depository receipts  (4) 
 
4.4 List the four steps of the settlement of a trade (4) 
 
4.5 Dino-Saurus Ltd has 10 million ordinary shares in issue. The current 
market price per share is R17. Dion-Saurus Ltd paid a total dividend 
of R12 million in 2016. Calculate the dividend yield  (2) 
 
 
QUESTION 5 - (10 marks) 
 
5.1 Define the following terms: 
 5.1.1 Cum-div        (2) 
 5.1.2 Ex-Div        (2) 
 5.1.3 CPI         (2) 
 5.1.4 Treasury bills       (2) 
 5.1.5 Fiscal policy        (2) 
 
 
 
 
<<<<<THE END>>>> 
 
 
